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Chief, OCR, Liaison and Collection Divisiom 10 Mereh 1959

Deputy Chief, Trade Controls Brench

Piversion of U. 8. Jeeps Via Yugoslavis

and comunications dated 15 Jamuary 1959 sad
1 from Mr. Hebrew to _(Imcstigaticu starr 25X1A9a

26 Ji
Case Ho.

1. mmmmmmwbywmwmmm-
information contained herein to the Department of Cosmerce and forelgn
service posts in Norwmy, France, Yugoslavia, Belgium, Austris, Hong
Xong, Switzerland and vest Germamy and to Paris USRO and DCP for
BACKGROUND USE ONLY classified SECRET/NOFORN. We have been inforwed
that clearance for dissemination of the referenced [ report by the
Departmert of Commerce has already been rejected.

2. It is our understanding, based on a comversstion with Mr.
Sturbitts that the Liaiason and Collection Division is attempting to
deternine wvhether the nr.rmd-rq:ort is connected vith previocusly
investigated diversion cases as requested in Mr. Hebrew's correspondence
referenced above.

3. Most of tbe information contained in the referenced documents
vhich could be coufirwed from svailable intelligence bas been reviewed
with the fallowing results.

a. Dlo D. Nesic is the present direetor of the Yugoslav
firm (Progres) Mehanicarska Radionicze Za Opravka Automobila,
Vagiljevic Mibaila, Prote Mateje 70, Balgrade. '

b. HNesic visitdd the U. 5. several times, naming Mr.
Hickmen Price,, sident of Willys Overland, as his contact
on at least ome occesion in State Departmert visa papers. His
return from the latest knowm visit to the U. 8. was reported in
Belgrade D-442 of 13 Februsry 1957, but a visit might have been
made in September 1958 also, as suggested in the referenced
report. The stated purpose of this vieit included “"barter
arrengements for U. 8. jJeeps and spere parts.”

¢. HNesic bad also been in Austria at least once in 1954,

end may have developed a contact with lejos Weiss of Vieans,
the reputed intermediary at.this time. Weiss could not be
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identified through availsble commercial and telephone directories
of Viemna and Austria, nor in Easst-West trede documentetion.
November 1957

k., The XK. A. Bach described in
is believed to be Kaut Bach, who, according to a from s
source evaluated as usually relisble, was reported to be a director
of the Norwegian firm, Aames and Company. The report further stated
that his trede relatioms with the Bloc reportedly began in 1543 with
the Communist coup in Czechoglovakia. Bach's association with
Minotre A/8 (AKA Otre Mining Compeny) and its Director, Mr. Proben
Gjertsen, in East-West trade was described in of
1l Jamuary 1954. Bach also operated the firm Kmut A, jBach at
Brubbegate 24, Oslo, according to this despatch.

5. A firm which might also be involved in thh diversions of jeeps
is Bociete Tolexport, Vaduz. In Wdaud November 1956, -
evaluated as possibly true, Bocie export was reported to bde
delivering motor trasmsport parts purchased in the U, 8. to Communist
China via Yugoslavie. The parts were reported to be used in vehicles
sent to Chine under U. 8. lend lease (presumsbly including s significant
amount of Willys jeeps).

6. Our memoreddum of 9 December 1958 to Mr. James noted the
camtredictory reports concerning ownership end/or eontrol of Tolexport.
Bermard Lieberman, who has been described as owner of Tolexport is
listed in the Paris Telephone Directory at 56 Rue de Rocher as an
importer-exporter. David Lieberman, the other posskble cwner also
iived in Paris in 1952, but now resides in Brussels. He has Paris
commections as noted below who might have acted for him in negotiations
vith the Paris office of Progres. [Nt 16 February
1955, discussed the colleboration of Bernard Lieberman (of Bruseels,
not Paris) and Fernando Galie in a diversion of strategic goods to the
UBER. Galic, & Yugoslav bormn Paris resident traveling under en Itslian
passport, has also been reported to be involved in similar diversion'
attempts vith Viemnese tradews. David Liebermsnn's comnection with the
firms, Bociete Getraco, Paris and Finmetal S.A.R.L., Paris (recently
combined under the neame, Gebmo»FWth controlled by Meurice
V. Bracka of Paris wes reported in of June 1952, evaluated as
possibly trus. Thsrefore, it is possible that Bracka may be conducting
Tolexport's Paris cperations. While none of this information definktely
ties Tolexport or either of the Liebermans in wkth the Knut Bach or
Prog®s diversion, there are a number of lnteresting similarities, i.e.;
use of the Yugo-China route, similarity of commodities shipped, Austria-
French-Yugoslav connections, ete.

T. The Paris Street Directory lists a Progees Commerciale (Import-
Export) firm at 76 Fue Lemercier. It is possible that this is the
Paris office of Progres (fugoslavia). If so, the ldentity of its
officers and/or connections may provide Washington with information
required to identify the reported shipments.
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8. It ueurpmucowumviém-atmumwmk
DCP montacts to request that no mention be msde of CIA source
descriptions or auwbers in sny furtber dissexination of the dnformation.
Please provide 5/TD with a copy of your transmittal to the Department
of Commsree.
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